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 COMMENTARY 
 
Section 1: Headline Inflation 
 
The April 2013, national year-on-year inflation rate stood at 7.2 percent, a drop of 0.4 of a 
percentage point on the March 2013 rate of 7.6 percent. The rural villages’ inflation rate shifted 
from 8.3 percent in March to 7.7 percent in April, declining by 0.6 of a percentage point. The 
urban villages’ inflation rate recorded a drop of 0.3 of a percentage point, from 7.2 percent in 
March to 6.9 percent in April. The cities and towns’ inflation rate moved from 7.5 percent in 
March to 7.3 percent in April, registering a decrease of 0.2 of a percentage point. 
 
The April national Consumer Price Index was at 168.2, an increase of 0.6 percent on the March 
index of 167.1. The cities and towns’ index went up from 166.0 to 167.3, recording an increase of 
0.8 percent.  The urban villages’ index rose by 0.7 percent, from 166.2 to 167.4 between the two 
months, while the rural villages’ index moved from 171.8 to 172.1 between March and April, 
recording an increase of 0.2 percent.  
 
Four group indices recorded changes of at least 1.0 percent between March and April as 
follows;  
 
The Recreation & Culture group index rose by 2.1 percent, from 133.0 to 135.9 between March 
and April. This was due to increases in the constituent section indices of Recreational & Cultural 
Services (4.5 percent), and Newspapers, Books & Stationery (3.3 percent). 
 
The Alcoholic Beverages, Tobacco & Narcotics group index moved from 222.1 to 226.1, 
recording an increase of 1.8 percent between two months. This was due to increases in the 
constituent section indices of Alcoholic Beverages (1.8 percent) and Tobacco (1.2 percent). 
 
The Housing Water & Electricity group index recorded an increase of 1.7 percent, from 149.5 in 
March to 152.2 in April. This was due to an increase in the constituent section index of Electricity 
Gas and Other Fuels, which rose by 7.2 percent. The rise in the Electricity, Gas & Other Fuels 
section index was largely due to the hike in the electricity tariffs for domestic consumers who 
consumed up to 200 kWh and more by 7.0 and 10.0 percent respectively, which effected on 1st 
April 2013.   
 
The Restaurants & Hotels group index registered an increase of 1.3 percent from 205.6 in March 
to 208.2 in April. The increase was a result of the constituent section index of Restaurants, Café’s 
and the Like, which increased by 1.3 percent. 
 
All-Tradable inflation rate registered a decline of 0.5 of a percentage point, from 8.4 percent in 
March to 7.9 percent in April. The Domestic Tradable inflation diminished by 1.0 percentage point 
in April, registering 8.4 percent against the March figure of 9.4 percent, while the Imported 
Tradable inflation rate went down by 0.2 of a percentage point, from 7.7 percent in March to 7.5 
percent in April. The Non-Tradable inflation rate edged up by 0.1 of a percentage point, from 5.3 
percent in March to 5.4 percent in April.  
 
The All-Tradable index moved from 175.0 in March to 176.0 in April, recording an increase of 0.6 
percent. The Domestic Tradable index went up by 1.3 percent, from 188.4 in March to 190.9 in 
April. The Non-Tradable index rose by 0.8 percent, from 148.8 in March to 150.1 in April, whereas 
the Imported Tradable index recorded a rise of 0.2 percent, from 168.1 to 168.4 between the two 
months.  
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Table 2: National Cost-of-Living Group & Section Indices (September 2006 = 100.0)  
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Table 2: National Cost-of-Living Group & Section Indices (September 2006 = 100.0) (Cont.) 
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TABLE 4: Core Inflation Rates by Exclusion and Trimmed Mean 

 
 
 
Year 

 
 
Month 

 
Consumer Price Index 
(Trimmed Mean) 
(September 2006 = 100) 

 
Core Monthly 
Inflation Rate 
(Trimmed 
Mean) 
(percentage) 

 
Consumer Price Index 
(Excluding 
Administered Prices) 
(September 2006 = 
100) 

Core Monthly 
Inflation 
(Excluding 
Administered 
Prices) 
(percentage) 

2010      
Jan 129.7 6.7 135.2 5.9 
Feb 129.0 6.7 135.5 5.8 
Mar 130.0 6.5 136.7 5.6 
Apr 133.1 7.7 139.1 6.8 
May 133.2 8.3 140.2 7.2 
Jun 135.0 8.1 141.0 6.9 
July 136.6 7.6 141.5 6.1 
Aug 135.4 7.2 142.0 6.3 
Sept 136.8 7.4 142.7 6.5 
Oct 137.2 7.6 143.1 6.8 
Nov 137.9 7.6 143.6 6.7 

 

Dec 137.5 7.7 144.2 7.1 
2011      

Jan 139.6 8.0 145.5 7.6 
Feb 142.1 8.6 146.0 7.7 
Mar 142.6 8.4 147.1 7.6 
Apr 143.4 8.0 149.4 7.4 
May 148.7 8.2 150.5 7.3 
Jun 148.8 7.6 151.4 7.4 
July 150.3 7.4 151.9 7.3 
Aug 153.7 8.4 152.5 7.4 
Sept 154.8 8.1 153.2 7.4 
Oct 155.6 8.3 154.0 7.6 
Nov 156.3 8.5 154.4 7.5 

 

Dec 156.9 8.5 155.1 7.5 
2012      

Jan 157.9 8.1 156.0 7.2 
Feb 158.0 7.8 156.5 7.2 
Mar 159.2 7.6 157.4 7.0 
Apr 158.9 7.3 159.2 6.6 
May 160.7 7.3 160.2 6.5 
Jun 163.9 6.8 161.2 6.4 
Jul 164.5 6.8 161.8 6.5 
Aug 164.0 6.3 162.5 6.6 
Sept 165.6 6.5 163.2 6.5 
Oct 163.7 6.7 164.1 6.6 
Nov 165.0 7.1 165.1 6.9 

 

Dec 165.7 7.1 165.7 6.8 
2013      

Jan 166.8 7.2 166.8 6.9 
Feb 167.2 7.2 167.2 6.9 
Mar 168.3 7.3 168.4 7.0 

 

Apr 172.2 6.8 169.4 6.4 
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TABLE 5: Average Annual Inflation (September 2006 = 100.0) 
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GLOSSARY 
 
DEFINITION OF WORDS USED 

 

Consumer Price Index (CPI) is an index which measures price changes in goods and services with 

reference to a base period.  

 

Inflation is a measurement of prices movement of goods and services in a particular country. 

 

Domestic Tradable refers to the goods and services which a country (Botswana) can export to 

other countries. 

 

Imported Tradable represents the goods and services which a country (Botswana) imports from 

other countries (trading partners). 

 

Non-Tradable refers to the goods and services which a country cannot either export or import to 

other countries.  

 

All –Tradable refers to the total of Domestic and Imported tradable.   

 

Trimmed Mean Core Inflation- attempts to remove 8 percent (by weight) of the commodity sub-

groups with the largest price changes at each of the ends of an ordered series of price 

changes in any given month.  

 

Core Inflation by Exclusion is a measure used to remove the volatility inherent in prices that are 

only adjusted periodically and not always in response to currently prevailing market forces.  

 
 


